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Exam. Code : 103203
Subject Code : 1106

B.A./B.Sc. Semester—III
ECONOMICS (Macro Economics)

Time Allowed—3 Hours] [Maximum Marks—100

Note :— Question number 1 is compulsory, answer all the
questions in it in up to 5-7 lines. Answer the questions
2 to 5 in up to 5-7 pages.
1. Answer the following (in 5-7 lines) :
(a) Full Employment
(b) Supply Price
(c) Deficit Finance
(d) Effective Demand
(e) Deflationary Gap
(f) Cash Reserve Ratio
(g) Consumption Function
(hy Automatic Adjustment
(i) Secondary Deposits
(G) Speculative Demand for Money. 10x2=20
Answer the following in 5-7 pages :
2. Discuss the Say's Law of Market in a barter and money
economy. What are its implications ?
OR
Show the forward and backward working of a static
multiplier. What are the leakages in the working of
the multiplier ? 20
3. Critically examine the Hick's Theory of Trade Cycles.
OR
Define marginal efficiency of capital. How it can be
determined ? Discuss various factors affecting it.
20
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4. Discuss the Keynesian Theory of Liquidity Preference.
How it is superior to the Fisher's Quantity Theory of
Money ?

OR
Discuss various functions of a Central Bank. 20
5. What are the major objectives of a Monetary Policy ?
How it can be used to curb inflation ?
OR
Discuss demand pull inflation and cost push inflation.
20
(Punjabi Version)
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